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gate of profits and interests from abroad. This proportion has
changed little year by year throughout the period. From i860 to
1872 earnings gained a little, rising from 71 to perhaps i^% of the
total; from 1873 to 1884 earnings lost, returning to abidut 71%;
from 1884 ô 1906 th^i^ >? little visible change in the proportion.
On more minute examination, of the period 1887 to 1910, it appears
that wages gained in proportion from 1886 to 1892 and lost this
gain between 1898 and 1902. It seems probable that a slight
further loss has taken place since 1906, but the Income stati^ics
are not complete.

The whole of the foregoing refers of course to money income
and wages only, and to proix>rtions of the aggregate not to the
receipts of the individual. A. L. B.

PROFESSOR S . J. CHAPMAN (University of Manchester).

I HAVE read Mr. Paish's pajjer with great interest. I share his
optimism as to the results to be expected from increased saving.
There are one or two points arising out of the ptaper to which I
may advert.

In the future the rate of interest may be expected to fall. It
will probably fall for three reasons. The first is that more capital
will tend to be saved as the community gets wealthier. Another
is that a greater proportion of income will be saved as people more
fully realise the future, learn providence and contract increasingly
the habit of saving. As regards this reason, it is not impossible
that legislation which in effect insists on insurance, of which
impressive examples have been afforded of late in Germany and
this country, may actually aid in ingraining the habit of saving.
This, of course, is not certain. There are authorities who argue
that the more the State is provident for people the less will they
be provident for themselves. But there are other authorities who
argue that if you make people act as if they were provident and
plant them ?n an environment of insurance, the motive to be provi-
dent will be created. Which school of social psychology has the-
truth of the matter, remains to be seen.

My third reason for saying that a fall of interest is probable is
that inventions in the future are not unlikely to simplify the
productive process—to simplify it in the sense that they will cut
out links from the roundabout process involved in the use of
capital. In the initial stages inventions must make production
more roundabout. In later stages they may make it less round-
about. The loom exemplifies the firet type of invention; and
improvement of the loom which makes it cheaper and more prqduc-
tive, the second. If future inventions are going to have the effect
to a large extent of perfecting methods of production the marginal
value of capital will tend to fall though its total value will be en-
hanced. A fall in the rate of interest if brought about in any of
these ways, will be an immense boon to the community. It will
mean higher remuneration for all kinds of working.

S. J. C.




